











Dick Raby

Powers of Attorney

n this increasingly complicated world it is prudential to ensure that whatever happens
in life you have attempted to make suitable provision. This is often interpreted as
having adequate Life Cover or Income Protection but often other issues are neglected
in the belief that “l am too young to think about this”.

What is a Lasting Power of Attorney?

A Lasting Power of Attorney is a legal document that lets you appoint someone to make decisions about your
welfare, money or property. It can be used at any time if and when you are not able to make your own decisions. It
is a legal document and allows you to appoint someone that you trust as an ‘attorney’ to make decisions on your
behalf. Attorneys can make decisions for you when you no longer wish to, or when you lack the mental capacity
to do so.A Lasting Power of Attorney cannot be used until it is registered with the Office of the Public Guardian.

What does “lacking mental capacity” mean?

Someone can lack mental capacity if they have an injury, disorder or condition that affects the way their mind
works.This could mean they have difficulty making decisions all of the time, or that it might take them a long time
to make a decision.

The benefits of a Lasting Power of Attorney

A Lasting Power of Attorney can help you plan how your health, wellbeing and financial affairs will be looked after.
It allows you to plan in advance:

. the decisions you want to be made on your behalf if you lose capacity to make them yourself.

. the people you want to make these decisions.

. how you want the people to make these decisions.

Continued on next page...
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Having a Lasting Power of Attorney is a safe way of maintaining control over decisions made for you because:

. it has to be registered with the Office of the Public Guardian before it can be used.

. you choose someone to provide a ‘certificate’, which means they confirm that you understand the
significance and purpose of what you’re agreeing to.

. you can choose who gets told about your Lasting Power of Attorney when it is registered (so they have an
opportunity to raise concerns).

. your signature and the signatures of your chosen attorneys must be witnessed.

. your attorney(s) must follow the Code of Practice of the Mental Capacity Act 2005, and act in your best
interests.

. the Office of the Public Guardian provides helpful support and advice.

The different types of Lasting Power of Attorney
There are two different types of Lasting Power of Attorney:
. health and welfare Lasting Power of Attorney
. property and financial affairs Lasting Power of Attorney

Health and welfare Lasting Power of Attorney

A health and welfare Lasting Power of Attorney allows you to choose one or more people to make
decisions for things such as medical treatment. A health and welfare Lasting Power of Attorney can
only be used if you lack the ability to make decisions for yourself.

Property and financial affairs Lasting Power of Attorney

A property and financial affairs Lasting Power of Attorney lets you choose one or more people to
make property and financial affairs decisions for you.This could include decisions about paying bills or
selling your home.You can appoint someone as an attorney to look after your property and financial
affairs at any time.You can also include a condition that means the attorney can only make decisions
when you lose the ability to do so yourself. Bear in mind that if you have bank accounts in separate
names, and the main earner has their income paid into that, then their partner will have NO access.

How to make and register a Lasting Power of Attorney

You do not normally need professional advice to make a Lasting Power of Attorney as the forms are designed
to be easy to complete. Depending on your situation, it may be a good idea to get advice from a solicitor before
making a Lasting Power of Attorney. This can be useful if you have complicated personal, property or financial
affairs.A Lasting Power of Attorney can’t be used until it’s been registered with the Office of the Public Guardian.

How to cancel a Lasting Power of Attorney
You may wish to cancel your Lasting Power of Attorney if your circumstances change.
dick@financialprivateclients.ltd.uk

Lasting power of Attorney is not regulated by the Financial Services Authority.

Tempting Trivia?
The Flintstones were the first ‘prime time’ couple shown in bed.
Before going into space astronauts are not permitted to eat beans.

The number of dimples on a golf ball is 336.
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Financial Investments Market Review

WAS 201 I REALLY
THAT BAD?

he real story of 201 | is how well markets held up despite wars, revolutions, nuclear disaster and the
European debt crisis. Investors who took a balanced approach and split their investment portfolios
equally between the stock market and safer fixed interest investments made a positive return in 201 I.

If the year has taught us anything, it is to remember the benefits of having a properly constructed
portfolio of investments which diversifies risk during volatile and uncertain periods.The old adage of
not holding all your eggs in one basket has been proved true again.

We expect the first half of 2012 to continue in much the same fashion, there will be forecasts of doom and
worrying news stories will continue to make the headlines, markets will continue to suffer from volatility and
there will be days when investors’ nerve will be tested.

As longer term investors our view remains unchanged.We believe that investors will look back on this period as
having been a significant opportunity. Large companies in general are profitable, dividend yields are relatively high.
It is this strength that we expect to continue to underpin the stock market. Undoubtedly if the situation in Europe
becomes significantly worse, share prices will suffer; but, ultimately, the quality and size of the profits being made
will be the basis on which share prices are valued.

Clearly, the biggest risks for 2012 are in Europe, the frustrating thing is that all parties concerned know what the
solution must be, the stronger economies must provide funds to the weaker economies.The problem is that it is
politically unacceptable for Germany to directly bail out Greece or France to bail out Italy. Domestic voters will
not accept their tax monies being used to subsidise what they see as irresponsible governments.The reality is that
this will happen and indeed is already is happening. Germany and France are underwriting loans which are being
channelled through the International Monetary Fund to those countries who need them.The issue is that so far
those loans are less than one third the amount that most forecasters believe is needed and, in order to provide
the remainder, it is likely Germany and France’s leadership will have to seek the consent of their electorates. The
longer this takes the more it will cost, which is why markets have reacted so violently each time the politicians
seem unable to act.

Our view is eventually it will happen, the result will be a loss of sovereignty for those countries that need funds,
but then they have no alternative. A massive injection of liquidity will be very positive for all markets.When this
happens and we expect this to be in the second half of 2012, we forecast markets will recover strongly.

Inflation — The chairman of the Bank of England has forecast a sharp fall in inflation during 2012.We agree in
the short term but, in the long term, the creation of so much new money in Europe can only have one effect, it
will drive inflation higher. When this is combined with the global trend of population growth and competition
for resources from the Far East and Emerging markets, our view is that inflation in the medium term is likely to
remain high.

Interest Rates —We expect rates to remain very low, the current negative real rate of interest (after inflation
is taken off) will remain the case for 2012. Central Banks are unable to raise rates in the short or medium term
and we feel this will continue into 2013 and beyond.
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Fixed Interest — AAA rated securities such as Gilts and US treasuries will continue to outperform whilst
the crisis in Europe remains unresolved. Corporate bonds are more difficult to predict in the short term. Non-
financials are being seen as a safe haven and yields have fallen, financial issues on the other hand offer very good
value with most bank issues yielding between 8% and 12%.The issue with them is that the capital value of those
bonds will continue to be very volatile whilst the debt crisis continues.

Equities — We expect the UK stock market to end 2012 significantly higher. Ve believe that the crisis will
eventually be resolved and, when this happens, the current good value on offer will quickly disappear as share
prices rise. There is a mountain of cash sat on the sidelines waiting for this to happen, when it does, markets
will move quickly.Whilst this is our core view we must also account for the possibility that the politicians fail to
act and so caution in the short term must be taken.We expect the US to behave in a similar manner to the UK,
volatile movements until the crisis is resolved, at which point we expect the US to rise strongly. In the meantime
we would expect the US to outperform purely on the strength of the Dollar which we forecast will appreciate
against most of the other major currencies.

201 | proved that the “decoupling” argument - where it was muted that Far Eastern and Emerging markets no
longer moved in tandem with the UK and US - was in fact false.The reality is that those markets are still amplified
versions of our own and remain highly correlated with the West.When the crisis is resolved, our view is these are
the markets where the biggest gains will be made.

Summary

Our view is that 2012 will be a year of two halves, pre and post the European debt crisis being resolved. The key
to investing will be to act before the debt issue is fixed, but in a way which avoids some of the volatility we expect
from the first half of the year.
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SOUIRREL'S CORNER

West Bromwich B/S 3.07% ISA
28/02/2013 Instant Access, On-Line, N.B. includes Bonus

ING 3.00% ISA
1 Year Instant Access, On-Line.

Halifax 2 Years Fixed Rate 3.70% ISA

*Always read and understand the Terms & Conditions.

With the increased cost of diesel over petrol and if you are considering making
then perhaps look at this;

Petrol v diesel calculator http://www.parkers.co.
diesel/

To talk to us about any of the issues raised in this quarterly newsletter or any other
financial enquires you may have please contact FPC.

Phone 01386 576553 — P O Box 59 CHIPPING CAMPDEN Gloucestershire
GL55 9AF
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